Cryptoassets

Everything you need to know about the
fascinating world of erypto
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Tax &

Cryplocurrency

Cryptocurrency is not classed as currency by the Treasury or HM
Revenue & Customs (HMRC). They are instead regarded as
assets, similar to shares, hence the term Cryptoassets. This
means that when cryptoassets are purchased or sold, there are
tax consequences that need to be considered and are usually
taxed under the capital gains tax (CGT) regime.
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HMRC has sent information requests to UK-based crypto :
exchanges to ensure tax compliance. What they are hoping to
achieve from this is a list of consumers that they can then target
to ensure they are reporting their crypto gains correctly.
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Yes, you should do this. It is also important to remember that 7N
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losses are not recognised by HMRC unless they are reported.
Therefore, taxpayers that only have losses should still report
them to ensure they can be carried forward to be used against
future gains.

Your gains and losses are reported on a self-assessment tax
return to HMRC. This will need to be filed for each tax year
end. The tax year ends on the 5th April and the return needs to
be filed by the 31st January following the year end. The tax will
also need to be paid by this date. A registration form will need
to be sent to HMRC to let them know you need to file self-
assessment tax returns.



Crypto .

A closer look into the world of crypto and
the numbers you need to know...
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How many users had seen HMRC's guidance on how individuals who owned

cryploassets are taxed?

How many users had received information on the tax treatment of cryptoassets

from at least one source?
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‘ The Future of Crypto

The long-term future of crypto is unknown but the short-term will focus on
one important and key area: Regulation.

The treasury envisages that by regulating cryptoassets and therefore
supporting them to a certain extent, the UK will be able to enjoy the potential
benefits, growth and innovation boost.

This is a clear indication that crypto is going to start to be taken more
seriously within government which will hopefully lead to clearer purpose-
made tax legislation.

The overarching policies the treasury is trying to establish are:
1. Encourage growth, innovation, and competition in the UK
2. Enable consumers to make well-informed decisions, with a clear
understanding of the risks involved
3. Protect UK financial stability
4. Protect UK market integrity

The government has confirmed that the non-fungible tokens (NFTs) will not
be in the scope of this regulation as they represent a large variety of different
assets which may not fall within the financial-services products that this
regulation aims to capture.




Crypto Supportl

If you are looking at investing in the world of crypto or already
have invested, please do not hesitate to get in touch with us
today.

We have a number of crypto experts ready to help and advise
so you fully understand the tax implications of crypto
investments.

Extra Reading
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""";I".n.i!' Scan the QR code for more
E" ! information on the future
" "u"l "l of Crypto.

Contact Us!

Speak to us today for a free initial discussion about
how we could help you.

You can find the contact details for all of our branches
on the back page of this booklet.

Additionally you can contact us on social media.
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This guide is for guidance only, and professional advice
should be obtained before acting on any information
contained herein. Neither the publishers nor the
distributors can accept any responsibility for loss
occasioned to any person as a result of action taken or
refrained from in consequence of the contents of this
publication.

All statistics and data were sourced from Finder.com and
are accurate at the time of publication.
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