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Year End
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Maximise your net income and
create opportunities to invest and
save tax-efficiently.
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Saving taxes

On 1ncome

Income Tax

Reconsider your company car and fuel options

Consider the tax liability on your company car and
fuel provided for private travel, the emissions of
your next car, and the current rules for company
vans, as well as the possibility of running your own
car and claiming business mileage. The right
decision could save a considerable amount of tax.

Do not delay in sending us your business and
personal records

Unless we receive your records in good time, we may
not be able to ensure that the right claims are made
in time.

Keep income below the levels at which
allowances are reduced

If ‘adjusted net income’ is expected to be over
£100,000, the personal allowance is withdrawn by £1
for every £2 of income above this figure. You may be
able to reduce your income by making pension
contributions or gifts to charities.

Similarly, if you or your spouse or partner (these
rules are based upon household income) are
receiving child benefit and either of your incomes
are expected to be between £50,000 and £60,000,
then some of your child benefit will be clawed back
via the High Income Child Benefit Charge unless
income is reduced.

Maximise allowances

In addition to the personal allowance, each
individual has a 0% rate band for dividends (£2,000
for2021/22) and for interest (£1,000 for basic rate
taxpayers, £500 for higher rate taxpayers, but no
allowance is available for additional rate taxpayers).
Reviewing the salary/dividend withdrawals from a
company, along with possible loans to your own
company, can maximise the level of tax-free
drawings.

Invest in pensions

Are you investing in a pension policy or pension
scheme, and if so, should you maximise the amounts
you and your employer invest?

Business Taxes

Take a dividend instead of a bonus from your
company

Thus saving both employer and employee national
insurance contributions (NICs).

Ensure that borrowings will attract tax relief

Funds borrowed for business purposes obtain full
tax relief.
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IFor information of users

This material is published for the information of clients. It provides only
an overview of the regulations in force at the date of publication, and no
action should be taken without consulting the detailed legislation or
seeking professional advice. Therefore no responsibility for loss
occasioned by any person acting or refraining from action as a result of
the material can be accepted by the authors or the firm.

Date of publication : August 2021
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Tel: 01482 889400
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Forrester Boyd Chartered Accountants is a trading style of Forrester Boyd, a partnership operated from Grimsby, Louth, Scunthorpe and
Skegness.

Forrester Boyd Chartered Accountants is a trading style of Forrester Boyd Robson Limited operating from Beverley and Hull. For
Robson Limited is a company incorporated in England and Wales with company number 08370127 and registered office at Kingfisher Court,
Plaxton Bridge Road, Woodmansey, Beverley, HU17 ORT and a wholly owned subsidiary of Forrester Boyd.

Forrester Boyd Wealth Management is a trading style of FB Wealth Management Limited, which is authorised and regulated by the Financial
Conduct Authority. The Financial Conduct Authority does not regulate advice on trusts, taxation or Will writing services.
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